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Issuance of Convertible Notes by Qiyi.com, Inc.

Qiyi.com, Inc. (“Qiyi”), a majority-owned subsidiary of Baidu, Inc. (the “Company”), has recently completed the issuance of certain convertible notes
to a group of investors for an aggregate investment amount of US$1.53 billion (the “Note Issuance”). The Company invested US$300 million in Qiyi as part
of the Note Issuance.
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